
INSTRUMENT PREPARED BY
VIRGINIA GAS'AND OIL BOARD

070000708
ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V IRG INIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EOG Resources, Inc.

RELIEF SOUGHIT: (1) ESTABLISHMENT OF THE DRILLING
UNIT DEPICTED IN N(NSIT A HERETO
AND SERVED BYWELL NG. Phon Creek
Wsg S274$ conWlnlng 112.66sores
(herein "Subject DrtNng UnQ
PURSUANT TO VA. CODE 5 45.1-361.20;
(2) POOLING OF INTERESTS IN

SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE ('I 45.1-361.21,FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FROM SUSJECT
FORMATIONS (herein refsned
to as "Corwengoasl Oas" or Gas");
snd (3) DESIGNATE THE APPLICANT
AS THE UNIT OPERATOR FOR THE
SULIECT DRILLING UNIT

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
Plwn Cr(swt Well 6274IS TO BE DRILLED IN

THE LO@AltlDN DEPICTED ON EHIBIT A HERETO,
Plwn ~Tkabsriands, LP.
Plwa Cs Nk/TraW Ne. 3314

(lhe "Sukjecll Lands" sre mors pardcularly
desogrs(I ort achgrlt A adsched hereto
and madb a jwrt hereof)
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REPORT OF THE BOARD

FINQaIGS AND ORDER

1. Hssrlno Dots snd Place: This matter came on for hearing before the Virginia Gas and Oil
Board (hsreskw "BctarcF) st 6:00 a.m. on June 20, 2666, cenSnued from Mach 21, 26IN, st the
Southwest Virgtnkt ISgher Educadon Center on the campus of Vtrgkria Highlands Communky CoNege,
Room 240, Ablngdonr Virginia.

2. Aooraasnces: Timothy E. Scott appeared for the Applicant. Sharon M. B.Pigeon, Assistant
Attorney General, craft present to achdse the Board.

3. Judsdicaon snd Nodce: Pursuant to Va. Code (I 45.1-361.1et seq., the Board finds that it
hss jurlsdicaon suer 6ts subject matter. Based upon the avkkrnce presented by Applkant, the Board also



bavlhg an interest in Subject DrHling Unit underlying and comprised of Subject Lands; (2) has
iBoard that it has given no5ce to those parges (heraater some6mes "person(st whether

als, corpora6ons, partnershlps, ssodaHons, companies, businesses, trusts, joint
entNes) entNed by Va. Coda $ 45.1~1.19to nogce of the ApplhaHon fHed herein;

perjsons set forlh in their Applhstlon and NoHce of Hearing have been idenNied by APPHcant
as Owners or Claimants of Convendonal Gas interests underlykrg Subject DrHling

set out in Exhibit ~ who have not heretofom leased, sold or~agreed with

their Gas intwests in Subject DrNing Unit. Congicttng Gas OwnersfClaknants in

are listed on Exhibit E. Furtller, the Board has caused nogce of Hds hearing to be
kjsd by Va. Code $ 45.1-361.19B. Whereupon, the Board hereby finds that the noHces

aH slatutory requirements, Board rule requirements and the minimum standanfs cf due

mineral owner
represented to the

'eferringto ind
ventures or other
and (3) that thai
through Hs due id
Unit, including
the APPHcant tb
Subjerd DrNing, Un
pubHshed as ~u

Hnds that the Appgcant has (1) exerrdsed due diligence in conducting a meaningful search of reasonably
avaHeble sources to determine the identity and whereabouts of each gas and oH owner, coal owner, or

4. Amisndments: Exhibit B-3.

5. Distnissals: None

0
Subject DrlHing Unit to be served by Plum Creek We5 5274I5; and (2) that pursuant to Va.

, the Board pool the rights, interests and estates in and to the ConverrHonal Gas of theCode $ 45.1-381.21
persons listed in the attached Exhibit BN, and that of their known and unknown heirs,

, devlsees, trustees, assigns and sccessoors, both immediala and remote, for the
including producdon, of Conventional Gas from the Subject DrHHng Unit established

underlying and comprised cf the SubJect Lands, (eeaafter someHmes coHecHvNy
as "WeH Devrdopment and)or OperaHon in the Subject DrNIng Unk"); and, (3) that

BOIH IHeeeurces, Inc. as Unit Operatw.

known and urdotowa
execuors, admHristjakxs
drHling aad oee)tNtjn,
for Subject FomaH((n s
idsnHHedi and referr(rd to
the Board deslgnatsj

7. Relkrf Granled: The requested relief in this cause shall be and hereby is granted.

7.1 Theigoard hereby: (1)eslabHshes Subject DrHHng Unit pursuant to Va. Code $ 45.1-381.20;
(2) pursuant to Va. Code $ 45.1-3B1.21C 3, designates EOG Resources, Inc. aller "Unit(herakr
Opendoj") as the Operator authorized lo drill and operate Pban Creak Weg 5574)5 in the
Subject PrNlng Unit at the loaNon depkdad on the plat~hereto as ExllbN A lo produce
Convsn5onrH Gas from Subject Formatkxrs, subject to the permit proviskms ~in 5 45.1-
361.27 et seq., Code of Virginia, 1960 as amended, to (j 4 VAC 25-150 et seq., Gas and Oil
RegrilatHes a nd to tj 4 V AC 25-180 et 4 eq., Virginia Gas and 0 5 Board R~, a 5 as
ametrded from time to tkne; and (3) pursuant to Va. Code $ 45.1M1.21A, the rtghts, interests,
and estsHes in and to the Conventkrnal Gas in Subject DrNing Unit irxduding those of the known
and unkaown persons listed on Exhlblt B%, abached hereto and made a pert hereof, and their
known and unknown heirs, executors, adminhrtrators, devisees, trustete, assigns, and
successfxs, both immecHate and rwnote, be and hereby are pooled in the Subject Fonnalkes in

the Subject DrHHng Unit underlying and comprised of the Subject Lande. There are no
Held rules and the unit is subject to s~ spacing requirements of Va. Code tj

45.1M1.17.

6. ReHef Reorrestad: Appgcant requests (1) that pursuant to Va. Code 45.1-361.20, the

8. Bacaon and BecHon Perkrd: In lhe event any Gas owner named in the AppHcatke and
Notice of Ifeartng hak not h~ reached a voluntary ~t to share in the operaHon of the well to
be located in Subjeqt DriNng Unit at a rate of payment mutually agreed to by saki Gas owner and the
Operator, then, such'erson may elect one of the opHons set forth in Paragrtqm 9 bekwv and must give
wrNen notke of his elecHon of the opHon selected under Paragraph 9 herein to the designated Unit Operator
at the addtess shbwri below wkhin thirty (30) days from the dale cf receipt of a copy cf Hds order. A timely
election shaH be to have been made if, on or before the last day of said 30day petted, such
electing person hiss 6 slivered h is written elecgon t o the d esignatsd U nit 0perator a t t he a ddress s bown



below or has duly postmarked and placed his written elecbon in first dass United States mail, postage
prepaid, addreesed to the Unit Operator at the address shown below.

9.1 Oogon 1 - To PsrHchsta In The Deveboment and 0oeraaon of the Drglha Unit:

Any Gas Owner or Claimant narried in Exhibit BQ who hes not reaohed a voluntary
agreement with the Operator may ekxX lo partkdpate in the Well Development and
Operation on the Subject DrHHng Unit (aaeafter "Pargctpeting ~) by
agreeing to pay the esgmale of such Pargtxpagng Operator's popcogonate part of
the actual and reasonable costs, induding a reasonable superviskm fee, of the Well
Development and Operatke, as more parthularly set forth in Virginia Gas and Oil

Board Regulagon 4 VAC 25-100-100 (herein Compkxad for Production Costs").
Further, a Partkdpagng Operator agrees to pay the esgrruda of such Partkxpagng
Operator's proporthnate psst of the Esgmated, Completed-for-Productkxt Costs as
set forth below lo the Unit ~within forty-five (45) days from Ihe later of the
date of maEng or the date of re4ordtng of this Order. The esgmated Completien-
for-Produc5on Costs for the Subject Drggng Unit are as foNows:

Esgmated, Compkrted-for-Productkm Costs: $401,050.00

Any gas owner and/or claimants named in Exhgtit BN, who abets this option
(Opgon 1) understands and agrees that their inigal payment under thkr opgon is for
their poporgonate share of the Applkxmt's esgnlsle cf ackx5 costs and expenses.
It is also understood by ag persons electing this opgon that they are~to pay
their proporgonate share of the actual coals and expenses as dekmnined by the
operator in this Board Order.

A PartkHpagng Operakx"s proporgonate cost hereunder shall be the result obtained
by muNplying the PartkNpagng Operator's "Percent of Unit" times the Completed-
for-Production Cost set forth above. Provided, however, that in the event a
Pargcipating Operalor elects to partlctpate and faNs or refuses to pay the estimate of
his proportionale part of the Completed-for+roducgon Cost as set forth above, aH

wNhin lhe Hme set forth herein arui in the manner prescribed in Paragraph 8 of this
Order, then such Partkdpagng Operalor shall be deemed to have ekxxed not to
partkdpate and to have elected oompensagon in lieu of partkdpagon pursuant to
Paragraph 9.2 herein.

Dation 2 - To Receive A Cash Bonus Consideragon: In lieu of aaNclpagng in the
Well Development and Operation of Subject DrElng Unit under ParagrtHm 9.1
above, any Gas Owner or Qaknant named in ExhgtE ~ in the unit who has not
reached a voluntary agreement wgh the Operator may ektct to accept a cash bonus
consideragon of QJQ per net mineral acre owned by such person, commencing
upon entry of this Order and con5nuing annuagy until commencement of producgon
from Subject DrEing Unit, and thersshw a royalty of 1/0th ef HIEtha (Hwelve and
one4taif percent (12.5%)]of the net pnaeeds received by the Unit Operator for the
sale of the Gas produced from any WeN Devtdopment and OperaNon covered by
this Order muigpged by the Gas owner's percentage Interest WNhin Unit as set forth
in the Appgcagon and Nogce of Heertng (for purposes of this Order, net proceeds
sheH be actual proceeds received tees post-producgon costs incurred dewnslream
of the weghead, indudktg. but not limked to, gthering, compresskm, keagng,
transportation and marketing costs, whether prfonned by Unit Operakx or a third
person) as fair, reasonable and etiukable compensagon to be paki to said Gas
owner. The inlgal cash bonus shall become due and owing when so ekxaed and
shaN be tendered, paid or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses, if any, shall become due



and owing on each anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore commenoed, and once
due, shall be tendered, paid or seamed wHhin sixty (60) days of said anniversary
date. Once the InINal cash bonus snd the annual cash bonuses, If sny, ere so paid
or~, stdd payment(s) shall be ssgsfaction in full for the right, nlsrests, and
tdsims of such ekfcgng Gss owner in and to the Gas produced from Subject
Formagon in the Subject Lands, sxofpt, however, for the 1/9th roytNNes due
hereunder.

Subject to a final legal detsfminatke of ownership, the elecgon made under this
Paragraph 9.2, when so made, shall be sagsfaction in fuH for the dghL nterssls, snd
dsims of such elecNng person in sny Well Development snd Operagon covered
hereby and such ektcHng person shall be deemed to and hereby does lease and
assign Ns right, interests, Snd claims in and to the Gas produced from Subject
Formadon in the Subject Driging Unit to the AppHcant.

Oouon 3 - To Share In The Dsfaucoment And Ooeradon As A ~aftkdosdno
Person On A Cwrled Basis.And To fbealve Considsfadon In Lieu Of Cash: In lkfu

of partkdpagng in the WeH Ctsvelcpment snd Ops@Non of Subject DrHHng Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus considenNon under
Paragraph 9.2 a bove, a ny 6as Owner o r C lsimant n amed In ExftaB $4 hereto
who does not reach a voluntary agreement wHh the Opersdor msy skit to share in

the Well Dsvtdopment and OpentHon of Subject DrNing Unit on a carried basis (ss a
"Carried Well ~ so that the proportlonals part of ths Compleesd4IN-
Producton Costs hereby allocable to such Carried WeH ~s interest is
charged sgslflst such Csfflsd WeH Opsf84F's shsfe of pnxluctkxl from Subject
DrHling Unit. Such Carried Well Qpewlof's rights, Interlude, and dslms in and to the
Gas in Subject DrHling Unit sheH be deemed and INNsby ars assigned to ths Unit
Operator untH the proceeds from Ihe stds of such Carried WeH ~s share of
production from Subject DrHHng Unit (extdusive of any royalty, excess or overking
royalty, or other non-opersgng or non cost~ burden reserved in any lease,
ssslgnmsnt Nuffeof or agreement rekrdng thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent (200%)
for an unleased interest (widchevw is sppNcable) of such Carried WNN ~s
share of the C~fanPfoducgon Colds aNocable to ths interest of such
Carried Well Operator. Any Gas Owner snd/or Claimant named in BxbBIBLS who
tdscts this opgon (Optke 3) understands and agrees that Completed-for-Production
Costs are the Operator's aciuN ccats for weN deveopment and operagon. When
the Unit Operator recoups and recovers from such Carried Well ~s
assigned interest ths amourds provided for above, then, the assigned intentst of
such Carried Well Operalor shag aulomadcagy revert back to such Carried Well
Operskw, and from and agar such reversion, such Carried Well Opewlor shall be
treated as N it had partkdpatad inigaNy under P~ 9.1 above; and ~,
such psftkdpadng person shell be charged with and shall pay his proportbnste part
of aH further costs of such wsH development.

Subject to a final legal detefminaNon of ownership, the e lecNon made under this
Paragraph 9.3,when so made, shall be ssgsfacthn in full for the dghL interests, and
daims of such electing person in any wsH devskffxnent and opalaHon covered
hereby and such elecgng peraon shall be deemed to have and hereby does assign
his right, Interests, and daims in and to the Gas produced from Subject FormaNon
in the Subject DrHling Unit to the Unit Operator for the petted of tine during whhh
his interest is canted as above provided pdor to its reversion back to such electing
pefscNl.



10. FaNure ki Prooerlv Ebct: In the event a person named in Exhibit B4 hereto does not reach
a voluntary agfeerhent wilh the Applbsnt snd fails b do so within the time, in the manner, and in accordance

ihe tenn of .Ibis Order one of the akemagvss set forth in Psragreyh 9 abave for whbh his inteest
quaHIN». then subh person shaN be deemed to have abated not to p«tkHpats in the proposed Well
Devebpment andi OpeisHon In Subject DrNIing Unit and shall be deemed, subject lo any fhal legal
determhagon bf rnsrstdp, Io have elected to sacqpt as sstisfactke in full for such person's right, Interests,
and dakns in six) to N» Gss Ihe consideratbn provkfed in Paragraph 9.2 above for whbh its interest
quaHHse snd siwN Ibe deemed to have leased and/Or aseigned his rtght, nteresls, and cbhns in and to Gas
in the Subject j3rHI Unit to the Unit Operator. Persons who fsN to properly ekrct sheN be deemed to have~ the and terms set forth herein at Paragraph 9.2 in sadsfacgon in full br the right,
interests, and al s of such person in and to the Gas produced from Subject FonnaHon underlyhg Subject
Lands.

11. Dtgauk Sv ParNcbslho Person: In the event a person named in RxhNHt ~ elects to
aatkdprae under Paragrsp
arrangement theCom~

h 9.1, but faNe or refuses to pay, to secure the payment or to make an
Unit Operator for the paymeht af such panion's popaatbnats part of the EsHmated

cHon costs as set forth herein, ag within the time snd h N» manner ss pn»crtbed in

person shaH be deemed to have withdrawn his elecgon to partkdpste and shaH be
acospt as sstisfacNon in fuN for such parson's right, nlsresls, and dskns in and

provided In Persfpaph 9.2 qbove for whbh his interest qusHNes depending on
aNached to such Interest. Whereupon, any cash bonus considenNon due as a result of

be tendered, pakl or esafcwed by Unit Operator withh one hundred twenty (120)
whbh such defaukhg person under Ibis Order should have pakl his popo Nonale

part of suah Norlshoukl have made sagsfaclery eranyments for the payment N»reof. When such cash

12. Assisnrnsnt af Interest: In ihe event a person named in Exhibit $4 is unabb to reach a
voluntary, agraer)i to share in the Well Development and Operstbn contemplalsd by this Order at a rate

mutusNy by said Owner or Claimant and the Applicant, and saki person abets or faNs
parONpate under ~9.1 above in the WeN Devsbpment and Operatbn in

Subject DrNIng IN then
such pereon's right, jintsrests
and og»r share in ejtd
deemed tdectbn ~herisu

such person shaN be deemed to have and shaH have assigr»d unto Applbsnt
, and daims in and to saki well, in Subject Formatbns in Subject DrHNng Unit,

b Gas production to whbh such person msy be enNHed by mason of sny ebcdon or
nder in acconlanae wNh ihe provisions of this Order governing «Nd elecgons.

13. UnbiOaeiabr for ~):EGG INesetpsea, Inc. shall be and hereby is designated as
to drgl and operate Plum Creelr NNsN 6274)N in Subject F nnslions in Subject
the permit provlsons conbhed h Va. Code $ 45.1-361.27et seq., Q 4 VAC 25-
eguiagons and Q 4 VAC 26-160 et seq., Vkginia Gas and ON Board INegulaHans,
lo time, and ag etectbns iequked by this Order shag be communicated to Unit

'I» address shown below:

Unit Operslor
DNling Unit, aN to
160 et seq., Gas ON NI

sN as amended I)arri One

bonus is paid or esarowed, it shall be ssHsfsctbn in full for the right, interests, and cbims of
such pen»n in Hind Ihe Gss underlying Subject D/NHng Unit In the Subject Lands covered hereby, except
however, for any I roysNes whbh would become due pursuant to Paragraph 9.2 hereof.

EIMN Sssmisr»s. Iac.'bas 1
«es aa s»

POiNNSI7
phsasi BSN Y4L$5%l

Fax: f7%NN74MFNI
Attn: Flavieus Ssdlh. ILrbsksn Lassl~

14. Commencement of OoanNans; Unit Operskx shall commence or cause to commence
operatbns for Nte drghg of 9» well covered hereby wffhin seven hundred and thirty p30) days from the
date o f t his 0 rdef enid s haN p rosecute t he s erne w Nh d ue diligence. If U nit 0perstor s haH not h ave s o
commencetl and/Or pn»ecukrd, then this Order shall terminate, except for any cash sums becoming



payable hereunder, olherwise, unless sooner terminated by Order of the Board, this Order shell expire at
12:00 P.M. on the dale on which the well covered by this Order is permanently abandoned and plugged.
However, in the tnjsnt an appeal is taken from this Order, then the One between ths Ning of the PetNon for
Appeal and the final Order of the Ckcuk Court shall bs exduded in caiculaNng ths two-year pedod
rsferenoed herekt.

15.,Odorator's Lien: Unit Operator, in addkkm to lhe olher rights alforded ereunder, shall have
a lien snd a right of set olf on the Gss estates, rights, and interests owned by any person subject hereto who
elects to under Paragraph 9.1 in Ihe Subject DrSing Unit to the extent that cocks incunsd in the
drHHng or on the Subject DrHNng Unit are ~ chstge against such person's Interest. Such Hens and
right of sst olf be~as to each separsfe person and shell rsmakt liens unN the Unit operator
driNng cr opersNntj the wsH covered hereby has been paid the fuH amounts due under the terms cf this
Order.

18.,Esrsow Provtskms: Applicant has represented to the Board that there srs no unknown
and/or unhaAAh'Gas owners within Subject DrHling Unit whose interesbr sre subject to the escrow
rsquirwnents ofiP~ 16.1 of the Subject Drgling Unit; and, the Applkant hss represented to the Board
that there are fto (xmNcNng daimants in the Subject Qrggng Unit whose paymenls are subject to the
pnovsions of P h 16.2 hereof. Therefore, by the Order snd unless snd unN oNtentsse ordered by the
Board, Nte Escrtwr )agent ls not required to estabHsh an intsrest4xatdng escrow account for the Subject
Drging Uhit.

Waohavta Sank
Corporate Trust PA1 320
123 SouSt Bread Sliest
Phladelphla, PA 10300.1100
ANsnSon: Rachel Rbffsrty

18.1 Escrsw Provkdons for Unknown or Uacshsble Persons: If any payment cf bonus, royalty

payment or oNwr payment due and owing cannot be made because the person entNed
thersHo cannot be localsd or ls unkrown, then such cash bonus, royaky payment or other
psyntsnt shaH not be commingktd wNh any funds of the Unit Operator snd shaH, pursuant to
Ve. Cods 5 45.1-381.21 D, be deposited by the Operator into the Escrow Acoount,
cemrhencing wNhin one hundred twenty (120) days of reoonNng of Nds Order, and
c(m80ulng Oheresftw on a mordhly begs wNh each deposit to be made by a dakf wtdch is no
ktter than sixty (60) days aller the last day of the month being reported and/or for whkh
ftetds srs subject to deposit. such funds tthsg be hekl for ths exckxdvs use of, and sole
benegt cf the person entNed thereto unN sttch funds can be paid to such person(s) or untH

the Ebcrow Agent relinquishes such funds as requksd by law or pursuant to order of the
Scent in accordance with Va. Code $ 45.1-381.21D.

16.2 Escrow Provtskms For ConHicdno Cksknants: If any payment of bonus, royalty payment,
precetrds in excess of ongoing openNonal expenses, or other payment due and owing
under this Order cannot be made because the person entNed thereto cannot be made
cerkdrt due to conNicNng daims of ownership snd/or s defect or doud on ths tNe, then such
each I(onus, royalty payment, proceeds in excess of ongoing operatbnal expenses, or other
payment, togelher with P rNdpadng Operator's roporNcnata Costs paid to Unit Operator
puftxawnt to Paragraph 9.1 hereof, if sny, (1) shall not be commingled with any funds of theUnk, and (2) shall, pursuant to Va. Code Q 45.1-361.22A 2, 45.1-381.22A 3 snd
45.1W1.22A 4, be deposited by the Operator into the Escrow Accamt wNhin one hundred
twenty (120) days of recording of thkr Order, and conNnuing heealter on a monNNy basis
wNh sdch deposit to be made by a date which is no later than sixty (80) days sNer the lest
day of lhe month being reported and/or for which funds ars subject lo deposit. Such funds
shslll be hekl for the exdusive uss of, snd stds benefit of, lhe person enlNed theres unb1
such funds can be paid to such person(s) or unN the Escrow Agent relktqukrhes such funds
as Wxtuirsd by law or pursuant to Order of the Board.



17. Ssedal Findinos: The Soard specIHcaNy and specisNy finds:

17.1. ANPHcsnt ls EOQ Reeotaees, Inc. Applhent Is duly authorized and qusliNed to transact
xislness Ht the Commonwealth of Virginia;

17.2. ANPNcsnt SOG Resources, Inc. is an operator in the Commonwealth of Virginia, and has
saNsNed the Board's requirements for opsrsNons in Virginia;

17.3. Ai(PHcant EGG Resources, Inc. daims ownership of Gas leases on 02.1000000% percent
of INubject DriHHtg Urdt and the right to explore for, deveop, snd produoe Gas from same;

17.4. Appg«et has proposed the drNling of Plum Creek NWI 027» to a depth of N~ feet on
thtj Subject DrtNing Unit at Nte locaNcn dbpksed on Exhibit A Io devtdop the pool of Gss in

Sujrject FormsNons, and to complefs srxj operate Plum Creek Weg $27» for the purpose
of Xotkxdng ConvenNonal Gas.

17.5 Thb esNmated producthn of the Nfe of the proposed Plum Creek WeN 027» Is 300
F.

17.6 Wilh NHs Application, noNce was provided to everyone tHaimlng an ownership interest
ive to ths producNon of convenNonal gas in the Subject DrtHing Unit. Set forth in

Ibk $4, is the name snd last known acklress of each Owner or~idenHNsd by
the iApplhant

Un for Ns

eppjssen

as Gas owners in SutNect Drt@ng Unit who has not, in wrtNng, leased to the
or the Unit Operakx or st(feed to votuntarNy pool his interests in Subject DrHINtg

development. Gas Httsrasts uhleased to the Operator and Nsted in SkbNtR $4
t 37.MN00% peroent of Subject DrtNlng Unit;

17.7 ~s evidence established that the fair, essonable and equiiabls compensaHon to be
paid to any person in lieu of the right to parNcpate in the WeNs are Nxxte opNons provided in

paragraph 9 above;

17.8 The Subject DrNling Unit does not onsNtute an unreasonable or srbkrary exercise of
AppNcant's right to explore for or produce Gss;

17.9 The reHef requested and granted is just and reasonable, is supported by substantial
evkf8nce and wIH aflord each person listed and named in KxhNNt $4 hereto the opportunity

or receive, wNhout uneceeessry expense, such person's just and fak share cf ths
from Subject Drilling Unit. Ths granting of the AppgcaNon and ndisf requested

wNI ensure to ths «dent possible ths gretdsst ultimate r«xwery of ConvenNonai
Gas„prevent or «sdst in prevsnNng fhe various types of waste prohlbbed by statute snd

or assist in ~ the conelsNvs rights of aN persons in the subject common
seurtjes of supply in the Subject Lands. Therefore, the Soard is enkatng an Order granting
the njHef herein set forth.

18, bfeHkls Of Order And FRnc Of AINdavtt: AppNcant or its Attorney shaH INe an afNdsvN with
ths Secrekxy of tbe So«d wNhin sixty (80) days alter the date of record@0 of this Order stsNng that a true
and consct copy of qtdd Order wss msNed wINNn seven (7) days from ihe date of Ns reotdpt by the Unit
Opendor to each Ntsspondent named in Etddbk $4 pooled by this Order and whose address is known.

20. Cones«Ion: Therefore, the requested relief and aN terms snd pmvlsions set forth above be
and hereby «e grslnteN and IT IS SO ORDERED.

19. AVtdktbHNv of Unit Records: Ths Direchor sheN provide aN persons not subject to a lease
wHh reasonable lo sN records for Subject DrHltng Unit which are submktsd by the Unit Operator to
said Dkector and/dr hi8 I specter(s).



21. Aooeats: Appeals of this Order are governed by the provisions of Va. Code Ann. g 45.1-
381.9 which provides that any order or decision of the Board may be appealed to the appropriate circuit
court.

22. Egscttva Data: This Order shall be fiective as of the date of the Board's approval of this
Application, which ~is set forth at Paragraph 1 above.

«l
DONE AND EXECUTED thM day of-~——- ~, by a majority of the Virginia Gas

and Oil Board. 0

DONE AND PERFORMED thbr 2@day of FW~, ~by Order of this Board.

B.k %Min~
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE QF VIRQI+ )
COUNTY OF w

~
in~TCit )

and for the C wealth of Virginia, appeared BenrtpNampter, being duly sworn dkl depose and say that
he is Chairman of ttte Virginia Gas and Oil Board, th executed the and authorized to do so.

Notary Public

My commission axpies: /4-3r'-lD

STATE OF VIRQINtA )
COUNTY OF WASHINGTON )

ACk~ IhMYDf4JI~ .ZCtl7, PNNNSIV ~ IIOWER/
ptlbl'nd

for the ComrhontseaNh of Virginia, appeared B.R. Witaon, being duly swum did depose and say that he
is Principal Exec)rdve to the Staff of the Virginia Gas and Oil Board, that he executed the same and was

g.ng.
Notary Public

My commission expires: gl30I09
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